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June 11, 2010
TO:

Board of Supervisors
FROM:
W. Kevin Massengill


County Administrator
CC:

The Honorable Dusty Rhodes



Sheriff
John Blair, II

County Attorney

Anne Howerton



Finance Director
RE:
Amending Resolution Approving the Issuance of Debt by the Meherrin River Regional Jail Authority and Approving Amendments to the Service Agreement. 
Background: 

The County entered into a Service Agreement, dated April 3, 2008, with the Counties of Brunswick and Mecklenburg to form the Meherrin River Regional Jail Authority.  The purpose for forming such authority was in connection with the acquisition, construction, equipping and operation of a regional jail facility to be located in Brunswick, Virginia that would afford Dinwiddie County the opportunity to more adequately and efficiently house the growing number of inmates. 

Pursuant to the Service Agreement approved by the Board, the member jurisdictions are responsible for the payment of fees and charges for the use by their prisoners of the regional jail, and such payments are the primary source of revenue from which the Authority will pay expenses of operations, including debt service on its bonds and other obligations.  
At your April 15, 2010 regular meeting the Board adopted a resolution approving the issuance of debt by the Meherrin Jail Authority.  As you will recall, Meherrin would issue revenue bonds in the aggregate principal amount not to exceed $55,000,000 and short-term revenue notes in the aggregate principal amount not to exceed $30,000,000.  Such debt was needed for the purpose of financing the costs of the acquisition, construction and equipping of the Regional Jail and the costs of issuing the bonds and notes
Subsequent to adoption a working committee was formed comprised of representatives from the Meherrin River Regional Jail Authority (three county administrators, legal counsel, and financial advisors) and representatives from the Virginia Resource Authority (VRA).  The task of this working committee was to work through any issues or concerns with structuring and issuing the debt.  As such, VRA has agreed to purchase the bonds through its Infrastructure Revenue Bond Pooled Financing Program and has offered two options for the purchase of the notes as either modified bonds through their pool program or through a standalone short-term issuance of VRA. 

In connection with VRA’s willingness to purchase of either the bonds or the bonds and the notes, they have asked for amendments to the existing service agreement.  The primary purposes for such amendments are to clarify the moral obligation commitments of the member jurisdictions.  Specifically, VRA desires that the amended agreement expressly state such obligations will apply to payment of the bonds and/or notes of the Authority purchased by VRA starting on the date of purchase and ending on the date that is one year after the Meherrin River Regional Jail is placed in service.
Moreover, the Authority’s financial advisors have recommended that in addition to seeking short-term financing through VRA, the Authority should also seek short-term financing through the issuance of the notes to one or more financial institutions.  As a result, the Authority approved at their June 7, 2010 regular meeting the issuance of a request for proposal for such purpose.

The working committee is scheduled to meet on June 25, 2010 to review the RFP
Requested Action of the Board:
As you are aware, Sheriff Rhodes, Supervisors Talmage and I currently represent Dinwiddie County as representatives on the Board of Directors of the Authority.  We are available to answer any questions that you may have either before or during the meeting. 

Staff and I are asking the Board to adopt the resolution as it has been amended.  
Motion: 
I hereby make a motion to adopt the amending resolution approving the issuance of debt by the Meherrin River Regional Jail Authority and approving amendments to the service agreement as present by staff.
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