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SUBJECT:

2022 Personal Property Tax Assessments

SUMMARY: Due to the shortage of new vehicles as a result of the economic impacts of
COVID-19, vehicles have appreciated in value, rather than depreciating from the prior year’s
assessed value, based on the data received from the National Automobile Dealers Association
(NADA) pricing guide. This valuation guide is used by every locality in the Commonwealth of
Virginia. Dinwiddie County taxpayers will realize approximately a 36% increase in the assessed
value of vehicles based on this guide, generally resulting in higher tax payments.
Understanding the Board of Supervisors’ priorities, the Commissioner of the Revenue explored
possible options to lower the tax burden for Dinwiddie County residents and businesses for this
unprecedented appreciation in vehicle values. The recommended action is to establish an
assessment ratio pursuant to Virginia Code Section 58.1-3503(B). The assessment ratio would
apply to all asset classes set forth in Virginia Code Sections 58.1-3503(A)(3), 58.1-3503(A)(4),
58.1-3503(A)(5), 58.1-3503(A)(9), and 58.1-3503(A)(10).
PRIOR DISCUSSIONS:

March 9, 2022: Board of Supervisors Advance
March 15, 2022: Board of Supervisors Meeting

IMPACT: Tax Relief for Dinwiddie County Residents and Businesses. An assessment ratio,
when combined with the adopted tax rate, will produce a lower effective tax rate than would
otherwise apply. In addition, the lower taxable values that result when the assessment ratio is
applied will be the basis for the allocation of Personal Property Tax Relief. This will afford a
greater benefit to taxpayers than if the tax rate was applied to 100% of fair market value of the
vehicles.
ATTACHMENT(S):
• Resolution
• Virginia Code Section 58.1-3503
RECOMMENDATION: Adopt the following resolution regarding the 2022 Personal Property
Tax Assessments.
Cc:

Mr. Kevin W. Massengill, County Administrator

Mr. Tyler Southall, County Attorney
RESOLUTION:

BE IT FURTHER RESOLVED that, in accordance with Virginia Code Section 58.1-3503(B),
the Board of Supervisors concurs with the Commissioner of the Revenue that an assessment ratio
of _______________ percent (___%) shall be applied to the fair market value of each of those
assets assessed by the Commissioner in the classifications set forth in Virginia Code Sections
58.1-3503(A)(3), 58.1-3503(A)(4), 58.1-3503(A)(5), 58.1-3503(A)(9), and 58.1-3503(A)(10).
Such ratio is being applied to offset recent and volatile appreciation in value caused by the
COVID-19 pandemic.

BE IT FURTHER RESOLVED that this Resolution shall, to the fullest extent permitted by
Virginia law, apply retroactively and be effective as of January 1, 2022.

BE IT FURTHER RESOLVED that this Resolution shall expire and be of no further effect on
December 31, 2022.

§ 58.1-3503. General classification of tangible personal property.
A. Tangible personal property is classified for valuation purposes according to the following
separate categories which are not to be considered separate classes for rate purposes:
1. Farm animals, except as exempted under § 58.1-3505.
2. Farm machinery, except as exempted under § 58.1-3505.
3. Automobiles, except those described in subdivisions 7, 8, and 9 of this subsection and in
subdivision A 8 of § 58.1-3504, which shall be valued by means of a recognized pricing guide or
if the model and year of the individual automobile are not listed in the recognized pricing guide,
the individual vehicle may be valued on the basis of percentage or percentages of original cost.
In using a recognized pricing guide, the commissioner shall use either of the following two
methods. The commissioner may use all applicable adjustments in such guide to determine the
value of each individual automobile, or alternatively, if the commissioner does not utilize all
applicable adjustments in valuing each automobile, he shall use the base value specified in such
guide which may be either average retail, wholesale, or loan value, so long as uniformly applied
within classifications of property. If the model and year of the individual automobile are not
listed in the recognized pricing guide, the taxpayer may present to the commissioner proof of the
original cost, and the basis of the tax for purposes of the motor vehicle sales and use tax as
described in § 58.1-2405 shall constitute proof of original cost. If such percentage or percentages
of original cost do not accurately reflect fair market value, or if the taxpayer does not supply
proof of original cost, then the commissioner may select another method which establishes fair
market value.
4. Trucks of less than two tons, which may be valued by means of a recognized pricing guide or,
if the model and year of the individual truck are not listed in the recognized pricing guide, on the
basis of a percentage or percentages of original cost.
5. Trucks and other vehicles, as defined in § 46.2-100, except those described in subdivisions 4,
and 6 through 10 of this subsection, which shall be valued by means of either a recognized
pricing guide using the lowest value specified in such guide or a percentage or percentages of
original cost.
6. Manufactured homes, as defined in § 36-85.3, which may be valued on the basis of square
footage of living space.
7. Antique motor vehicles, as defined in § 46.2-100, which may be used for general
transportation purposes as provided in subsection C of § 46.2-730.
8. Taxicabs.
9. Motor vehicles with specially designed equipment for use by the handicapped, which shall not
be valued in relation to their initial cost, but by determining their actual market value if offered
for sale on the open market.
10. Motorcycles, mopeds, all-terrain vehicles, and off-road motorcycles as defined in § 46.2-100,
campers and other recreational vehicles, which shall be valued by means of a recognized pricing
guide or a percentage or percentages of original cost.
11. Boats weighing under five tons and boat trailers, which shall be valued by means of a
recognized pricing guide or a percentage or percentages of original cost.
12. Boats or watercraft weighing five tons or more, which shall be valued by means of a
percentage or percentages of original cost.
13. Aircraft, which shall be valued by means of a recognized pricing guide or a percentage or
percentages of original cost.

14. Household goods and personal effects, except as exempted under § 58.1-3504.
15. Tangible personal property used in a research and development business, which shall be
valued by means of a percentage or percentages of original cost.
16. Programmable computer equipment and peripherals used in business which shall be valued
by means of a percentage or percentages of original cost to the taxpayer, or by such other method
as may reasonably be expected to determine the actual fair market value.
17. Computer equipment and peripherals used in a data center, as defined in subdivision A 43 of
§ 58.1-3506, which shall be valued by means of a percentage or percentages of original cost, or
by such other method as may reasonably be expected to determine the actual fair market value.
18. All tangible personal property employed in a trade or business other than that described in
subdivisions 1 through 17, which shall be valued by means of a percentage or percentages of
original cost.
19. Outdoor advertising signs regulated under Article 1 (§ 33.2-1200 et seq.) of Chapter 12 of
Title 33.2.
20. All other tangible personal property.
B. Methods of valuing property may differ among the separate categories, so long as each
method used is uniform within each category, is consistent with requirements of this section and
may reasonably be expected to determine actual fair market value as determined by the
commissioner of revenue or other assessing official; however, assessment ratios shall only be
used with the concurrence of the local governing body. A commissioner of revenue shall upon
request take into account the condition of the property. The term "condition of the property"
includes, but is not limited to, technological obsolescence of property where technological
obsolescence is an appropriate factor for valuing such property. The commissioner of revenue
shall make available to taxpayers on request a reasonable description of his valuation methods.
Such commissioner, or other assessing officer, or his authorized agent, when using a recognized
pricing guide as provided for in this section, may automatically extend the assessment if the
pricing information is stored in a computer.
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